Excerpts from Peter Mandelson's press conference ahead of the Doha WTO Ministerial in Geneva 
Brussels, 17 July 2008

Peter Mandelson: "Mariann and I will be in Geneva for the Ministerial from this weekend. Yesterday we briefed the College on our expectations for the meeting. There was a clear sense among the College that the EU will go to Geneva having done all that it realistically can to secure a deal, and a clear sense of what we now expect from others in order to close this negotiation in a way that is balanced and ambitious. Tomorrow we will brief the Council.

Negotiators next week will inevitably be focusing on a lot of detail, in a wide range of issues and on the many compromises that remain to be found. But we also need to have an eye on the big picture.

On Tuesday, Pascal Lamy said that reaching a trade deal would not, on its own, lift the dark clouds overshadowing the world economy. He was right to add that failure to get a deal would certainly add another dark cloud.

The global economy faces a barrage of problems including, now, soaring inflation, a slump in growth, collapsing housing markets, rising commodity and fuel prices and growing unemployment. The danger is that this generates fear and leads to paralysis or growing protectionism. In fact, the only prospect of good news on the international horizon is the antithesis of protectionism - the possibility of breakthrough in the world trade negotiations.

Not because Doha itself will solve all the economic problems, because it won't. But it will bring fresh confidence to a global economy that is certainly in need of it at the moment.

It will create new trade, and lock in existing openness to trade, as an insurance against future protectionism. It would strip out some of the distortions in the global trading system that hurt developing countries. It would help lower prices for imports for consumers and businesses, necessary to counter inflation. Doha would strengthen trade rules and boost trade facilitation. Right now, we need all of these things if we can secure them in a balanced package.

The growth of the global economy is not something that happens of its own accord, without political choices. The openness that has powered the global economy for the last decade is the result of trade deals made fifteen years ago. We have cashed in those political choices. The growth and further market opening of a decade from now will hang on the choices we make now.

We can choose to lock in the openness of the last fifteen years - and the world looks a lot more open than it did when the Uruguay Round was completed in 1994. We can choose to lay the foundation now for future growth of trade next year, five, ten years from now. We can give that new propulsion. But it doesn't happen by itself. It depends on political decisions and political choices.

The alternative is to let the Doha Round slip through our fingers because it wasn't possible, at the final moment, to muster the political courage, to stretch that extra bit to find the trade offs needed to make the deal.

If we are to avoid that in Geneva, then all negotiators need to do their fair share of the heavy lifting to make next week's ministerial meeting a success.

Europe has led, incentivised, encouraged these negotiations throughout. The EU will continue to do its fair share, as it always has. Indeed, because this is a development round, we will do more than others. But we will not do this for nothing in return. Europe can't and won't accept a deal that we cannot depend at home - be it to our farmers, our industry, our consumers, or here in this press room.

We will sustain our current agriculture offer, which is part of an ambitious package involving major real-time cuts in tariffs and trade distorting subsidies. It will include the elimination of farm export subsidies, if others match our efforts. But agriculture is not the only area where the EU is paying into this Round. We are doing so in industrial goods and services also, cutting already low tariffs and further opening our markets. We are offering others new opportunities to trade with Europe. The challenge for others in Geneva is to do the same. There is no other way to a deal. In the developed world we are expecting equal efforts. From the fast-growing developing countries, we are not demanding parity but we are asking for balance.

I now believe that success is possible. I know that failure would be very costly. That's why we will not fall short of the effort required, and I hope others will not do so either".

Question: Bananas seems to have emerged as a possible problem - how concerned are you that this will pose a threat to a deal?
Peter Mandelson: "The issue of bananas is one between two sets of developing countries, Latin American and ACP, who are competing for access to the EU market. It is true that historically we have given preferences to the ACP, but has to be offset now by access for Latin American producers following 11 successive WTO rulings. Pascal Lamy has used his good offices to present 'take it or leave it' proposals. Nobody is entirely satisfied by these proposals, no surprise in that, but let’s be clear about this - if they are not accepted we will not be able to agree on the wider treatment of tropical products, and then we will have no Doha deal. That is why the EU will not be blocking Lamy's proposals. If others choose to do so, then they will assume a grave responsibility for the failure of the Doha Round".

Question: You talk about the possibilities for success, but how serious can you be when EU unity, particularly on the agriculture issue, is simply not there. Surely EU unity is a fiction?
Peter Mandelson: …"We have one mandate. We have been operating within it and will continue to do so. We have one set of negotiating directives from the MS, I don't envisage those changing. Of course there are different priorities and emphases amongst the Member States, but when you arrive at a common trade policy, as we have, and a community competence and a single negotiator, - the Commission, responsible for advancing that policy -you do so in the knowledge that whatever the tensions, there is at the end of the day unity amongst the Member States for the position that we have the responsibility for arguing and negotiating in Geneva. I believe that will be reaffirmed by the Council tomorrow, and I look forward to that.

Question: Have you had success in defending the concept of Geographical Indications?
Peter Mandelson: …"I'm happy to announce that a joint position on intellectual property/TRIPS issues has been tabled this morning in Geneva by the European Union and developing countries, concerning both Geographical Indications and the Convention on Biodiversity. The basis for this is a recognition by developing countries of the case for giving greater legal protection to GIs and extending that legal protection from wines and spirits to other agricultural goods, and also our recognition of the need to bring forward discussion and negotiation on matters related to disclosure in the context of that convention on biodiversity. So that is a very wide platform of support for our proposals embracing developed and developing countries, it is something that in Geneva will have to be taken very seriously given the weight and range of support for what has been tabled today. I look forward to initial discussion of this before the ministerial, and then again at the ministerial meeting next week".

Question: Has there been indication from others, be they developing countries or the US, whether they are prepared to bring the level of cooperation or commitment that the EU is looking for?
Peter Mandelson: "Yes, there have been indications of that. It has been a priority, something that we have emphasised since 2005 that the fast growing, competitive countries in addition to consolidating their existing openness and liberalisation that they have undertaken voluntarily since the last round that that should not only be consolidated - welcome and valuable as that is to us - but that in addition there should be real cuts in applied tariffs in industrial sectors in these economies with the result that new market access would also be created as a result of this round in the way that we in Europe are creating substantial new market access for others to trade into Europe, not only in agriculture, but in industrial goods and also services.

It is a simple question of proportionality. These economies have benefited hugely from the open global economy and the openness of our own markets. In many areas they are highly competitive, and certainly direct competitors for our own industry, and we expect them to make a contribution that reflects their growing strength. Specifically to create some new market access in some key products for our exporters, to bind most of the tariffs they have not currently bound, to bind all their other tariffs at the level they currently apply today, and lastly, and importantly, to use their flexibilities within the already agreed framework for modalities put in place in 2004, in a way that does not exclude entire sectors from liberalisation. Hence the importance of the Anti Concentration Clause, which has been incorporated into the Chairman's text, which is now 'unbracketed', and which is therefore a principle which will now form part of the modalities.

I don't think that this is an excessive or unreasonable ask of us to the fast-growing economies, who themselves benefit from a greater, steady progressive liberalisation of their own economies. We see time and time again in all parts of the world, it's those developing countries that have liberalised that are more open, who benefit most from the opportunities created by the Doha Round".

Question: Member State Ministers will be present in Geneva?
Peter Mandelson: "As Mariann is right to say, the Commission negotiates for 27 Member States, they have to know what their negotiators are doing and we need to consult. I am glad that we have agreed with the French Presidency that there will be regular meetings of the Council, of Ministers… so that we can maintain that full transparency during the Ministerial meeting. That is in my view indispensable to the constructive cooperation between the Council and the Commission. It will greatly assist and underpin our efforts as negotiators".

Question: what implications of Doha's failure for global politics?
Peter Mandelson: "That is a very important dimension to focus on. I think the chances of a breakthrough are improving but that breakthrough is not yet in the bag. I think the context in which this Ministerial meeting is taking place is one in which we are seeing a huge reordering of the global economy and politics. Rising powers are reshaping the post war world and existing institutions like the WTO, like multilateral negotiations have to adapt to these new realities. We must all adapt, and Europe in my view should not feel threatened by the changes that are taking place. The risk we face is not a new multi-polarity, but a non-polarity., the absence of a coordinated global action and leadership... Now Doha, happens to be the first test of that new order... an attempt to reach a global pact involving not just the leadership of Europe and the United States but the exercise of responsibility by the rising powers: China, India, Brazil and others. Now, if, collectively, we fail this test in Geneva it will reduce our ability to pass future tests. The test of climate negotiations. The test of food scarcity. The test of energy security. The fact is that the interdependent world that we live in cannot be sustained without collective, multilateral action. That's why we need to pass this early test in getting the trade talks right. Because is we fail it will be a very serious augury for our ability to take effective collective action, to show global leadership in the future".

Question: Does the US Farm Bill represent a risk to developing country support for the Doha Round?
Peter Mandeson: "There is a risk, but it is an avoidable one. I think that the United States' negotiators are very mindful of these risks and their responsibilities. I can say two things about the US Farm Bill. One, it takes US farm support and their trade-distorting subsidies up. An secondly, and given the two thirds support in Congress for this farm bill, the only way to supplant that Farm Bill and get alternative policies in place in to invite that Congress to endorse a Doha deal. Agreed multilaterally… That is one among many very good reasons for getting a Doha deal". 
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